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TO MY CORRESPONDENTS:~ We are glad to have you aboérd{' Thanks for youwr
letters and the enclosures. You have already given us much useful in-
formation., Priority can now be glven to measures enacted (including
signing by the governor), and their effective dates; bubt well-aimed

predictions will not be amlss. .Please write to add to our iInformation,

—s

, 7
(1) Tax legislation ' .//:;S )?crely yours,
(2) Legislation regarding education at any level “i///i/ V4 {’bl/z1 - P
(3) Appropriations for higher education, / . ELALTN

PP UL

including junlor colleges, and state schoo] aid m. M Cpambcrs

GRAPEVIKE

Wyoming, at the foot of the alphabeb, comes to the head of the
class with a constructive piece of scLool legislation enacted.
Massachusetts was among the first to epact an lmproved revenue
measure. ‘
7

WYOMING. The classroom unit (basis @ MASSACHUSETTS. The bill applying

for state aid to local public i the withholding feature to the state
schools) is inereased from $5, 500 ; income tax is reported enacted and
to $6,500; end the statutory lo- | in effecv, as predicted on page 3 of
cal levy for school purposes 1s ; our January GRAPEVIKZ., Seymour E.
raigsed to 21 mills, with addition-§ Harris, Harvard professor of eco-

8l levies permissible up to 25 i nomics, participant in a recent TV -
mills, This is said to be "the i panel discussion in Boston, is said
greatest increase in school sup~ | to have put himself on record as
port enacted by the leglislature : favoring the adoption of a sales

for many years, and includes st1m~' tax.

ulation of local support also." é

CALIFORNTIA. Governor Brown's bud- ! (the present maximum ig 6%), and
get calls for $2,188 million, and recommends some increafes in inher-
tax changes proposed by him would itance taxes and bank and corpora-

bring in $256 million a year in tion franchise taxzes. Several big
new and additlonal revenues. A newspapers are supporting the pro-
374 a pack tax on cigarettes, a gram, and the California Taxpayers!
tax of 154 of the wholesale price Associsation hes said the budget is
on other tobacco products, and an "in many respects conservativel.
increase In the excise on beer For the year 1959-60 the amount:

from 2¢ to 7¢ a gallon, together budgeted for the University of Cali-
with several chenges to raise the fo“nla is 9143 761,378, of which a
state!s revenues from pari-mutuel little over $95 mlllion would be
betting and other aspects of the state fund appropriations. The
race»tr ck industry, are pvoposed. operating budget for the year 1957~
The governor would also raise the 58 for the 12 state colleges was
upper bracket of the graduated $42 million; for 1958-59 for 14
state income tax to a rate of 7% colleges (new ones at &lameda County
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CAL, {Cont'd.) and Orange County),
P05 million; enticipated for
1959-60, about 57% million. 1In
the three years the capltal out-
lay expenditures for the state
colleges were respectively $83
million, $71 million, and (anticl~
pated) $313 million, It is thought
that by 1860-61 the two new col-
leges will require large capital
outlays, and that probably 2 or
more sdditlional new colleges willl
come into being. The state depart-
ment of education recommends that
the foundation program of stats
aid.for public junior colleges be
set at $480 per student per year
with 8 computational tax of 24¢
per $100 of valuation, in lieu of
the present $410 with computatlon-
al tax of 33¢. Under the new plan
some districts would recelve less
"squalization aid" than at present,
gso that their current state sup-
port would be reduced. For this
reason the bill contains a "no
loss" provision for 2 years, and
an additional S5-year period durlng
which losses in sgquallzation aid
would be reduced 20% each year.
These provisions would prevent any
violent disruption of operation 1n
eny disbtrict.

ILLINOIS. The operating budget of
the Unlversity of Illinois for the
bienniuvm 1959-61, as submltted to
the state department of finance,
calls for $131% million, of which
$118% million would be state fund
appropriations., This represents
en increase of about 26% over the
receding biemnium, and includes
%12 million for salery adjustments.
President David D. Henry says

"Phe increase in population, the
demands of the economy, the re-
quirements for progress in a space
age create new necessities. There
is no inexpensive or easy way in
providing quality education and
productive resoarch for high level
performance in all areasg of our
economy a8 we compete internation-
ally for new ideas and new knowl-
edge."

INDIANA. A bill to establish mini-
mum teachers'! salaries on a scale of
$3,000 to $6,000 for 9 months, effec-
tive January 1, 1960, has passed the
Housse, Llkewise a bill to author-
ize local school corporations to pur-
chase school band wniforms out of
public funds when avallable, Efforts
ere being made to improve the ays-
tem of dlstribution of state funds
to local schools, It 1s reported
that there is a favorable and optim-
istic feeling among legislators rew-
garding lncreased support of educa-
tion at all levels.

IOWA. A bill has besn introduced to
propose an amendment to the Iowa
constitution which would permit
state debts to be paid from revenues
other than a state property tex. It
18 thought that with such an amend-
ment in effect it might be possible
to finence capltel improvements at
the state lnstitutlons by state bor-
rowing in lleu of pay-as-you-go, &s
at present.

A bill has been introduced to
appropriste $1 million to a college
student revolving loan fund to be
administered by the superintendent
of public instruction. Graduates of
accredited high schools in the up-
per half of thelr respectlve classes
could apply for loans not exceeding
$500 a year or $2,000 in four years,
to attend full-time any private
college or university in the state,
Loans would be repayable at $250 a
year after graduation from college,
but would be caenceled if the borrow-
er remained in the state and gain- .
fully employed for 4 consecutlve
yoars after graduatlion.

KANSAS. The 23% sales tax will pro-
bably remeln unchanged. There 1s

a squabble over real property assess-
ments. Two rallroads are in court
claiming they pay taxes on an assess-
ed value which 1s 65% of thelr true
value, while instances abound in
which other real property in the
same county is assessed at less than
25% of true value. Courts could |
hold that all assessments Hust beat




NOTE: Pages 8 = 11 were found to be missing from the file and not retrievable.
Fortunately these pages were in GRAPEVINE's early. infancy, and do not irclude
any important annual summaries or other items of major importancs.
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PENNSYLVANTIA. (Cont'd,) would be
determined by a non-paid board of
directors of 11 members. Gifts to
the Authority would be deductible
from income subject to the state
income tax, but bonds of the Au-
thority would be taxable.

Another bill would direct
school boards in school districts
of the first cless (large cities)
to establish and maintain & city
college, and appropriate $4 million
toward the cost of such college in
each such district establishing
one. The board of education could
prescribe stendards of admission,
but without discrimination because
of color, religious creed;, nation-
al origin, or sex.

SOUTH DAKOTA. Governor Herseth
Tecommends an increase of $646,000
for the biennium for operating ex-
penses of the 3nstltutions of high~
er education, including salarles. !
His proposals for capital outlay
include $800,000 for & dairy and
chemistry building and $100,000
for completion of & heating plant
at the state college at Brookings;
$600,000 for an education building
at the University of South Dakota
at Vermillion; and $165,000 for
remodeling a building at Southern
state teachers college at Spring-
fleld.

A bill has been introduced to
set up a state teachers! retire-
ment system.

TENNESSEE. The state budget for
the 1959-61 biennium is nearly
$578 million. The askings for
higher education are nearly $34
million for the biennium, &averag-
ing about $17 million & year. This
is a 1little less than 6% of the
total state budget.

The total of increases for
higher education run to $4,377,000,
or & little over $2 million a year.
For increases in state ald to pub-
lic schools, a little over $22
million is requested, most of
which would go to teachers!
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salaries, to provide for the normal
average raise of $30 a year, =& Dpro-
posed additional raise of $100 a
year, and the addition of the re-
quired nunber of new positions.

TEXAS. The Commission on Higher
Education has recommended aggre-
gate appropriations of approximsabe-
1y $67.5 million for each of the
ensuing two fiscal years for all
state-supported agencies of higher
educavion, as against actual appro-
priations of approximately $56.7
million for fiscal 1957 and 1958,
For the 18 coilleges and universi-
ties alone, the recommended figure
is $48.2 million as egainst $37.5
million.  For the Universlty of
Texas (Main Campus), $12.6 million
as egainst $10.5 million. Total
recommended for the 4 medical units
of the University of Texas is $14
mlliion; for the Texas A & M College
(Main College, including extension
and public service), $5.3 million;
for Texas Technological College,
$4.8 million; for North Texas State
College, $3.7 million. All the
other institutions operate on appro-
priations of appreoximately 82 mil-
lion or less per year.

UTAH. A bill to create a new Coor-
dinating Cocuncil of Higher Educa-
tion for Utah has passed the Senate,
end at latest report was in the
House educaticn commities.

WASHINGTON. On foot 1s an effort
to obtain a constitutional amend-
ment making state income taxes law-
ful, They are thought to be un-
constitutional at present. Other
Yax proposals include & sseverance
tax bill, eand a proposed rise in
the sales tax to 4%, plus various
other suggestions.

The proposed budget for col-
leges and universities is as follows
for the ensuing biermium:

University of Washington, §44, 543,000
Washington State College, 26,948,000
Three state colleges of

education (eggregate), 11,592,000
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WASHINGTON, (Cont'd.) The total
of $83 million is about $13 million
higher than for the breceding bie
ennium, and is about 5% of the
total proposed state expenditures,

WEST VIRGINIA., It is estimated
that the state may provide about
$20 million of additional revenue
per year by various extensions of
existing taxes, and some slight
ralsing’of rates. The estimated
8llocation of the broposed addi-
tionel revenues would be as follows
matehing the federal interstate
highway program, $8 million; eddi-
tional state ald to local schools,
$6 million; state-supported higher
education, $2 million; mental
health, public essistance, and
miscellaneous increases, %4 million,
The increase for higher education
would include half a million for a
5% increase in salaries, and o
quarter of & million for 58 new
teaching positions at an averags
of $5,000. A bill proposing min-
imum salaries for teachers at the
state colleges, on a scale from
$4,200 to $10,600 according to
rank and experience, is in the
hopper. The public school support
bill calls for $15 million addi-
tional state money, half to ralse
the level of the foundation pro-
gram and half to initiate an in-
centlve plan to encourage larger
local support. The "natural re-
sources tax" or severance tax
proposal is saild to be dead,
Various types of state income
taxes are being considered. Other
suggestlons include extending the
present consumers! sales and use
tax to contractors both in and

out of state; Increasing the gas-
oline tax from 6 to 7 cents and
eliminating gesoline tax refunds;
inereasing automobile operators!
license and vehilcle license fees;
and’ extending the business and
occupation privilege tax to pro-
fessional gervices.

: WISCONSIN.,

i and the gtate

§

‘A one-year state bud-
»656,264 has been pre-
sented by Governor Nelson. In-
cluded is g recommendation of

$9 million increase in state aig
to the local school distriets;

and $2,890,000 to increase salar-
les at the University of Wisconsin
colleges, This
emounts to about an 8% rise.
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